Conditioned Permit to Hold Means of Control

The Permit to Control "Bezeq" the Israeli Communications Corporation Ltd. ("Bezeq"), which was granted to certain members of the Eurocom Group pursuant to the Communications Order (Telecommunications and Broadcasting) (Determination of Essential Service Provided by "Bezeq", the Israeli Telecommunication Corp., Limited), 5757 - 1997 (the "Communications Order" and the "Control Permit", respectively), includes a conditioned permit to hold Means of Control in B Communications Ltd. ("Bcom") and in Internet-Gold Golden Lines Ltd. ("IGLD"), as follows: 

Conditioned Permit to Hold Means of Control

A permit to hold means of control is granted as required under the Communications Order, to Principal Shareholders
 in Bcom and in IGLD, who are not Controlling Shareholders
, subject to the following terms: 

(a) 
the percentage holdings of such Principal Shareholder does not exceed 15% of any Means of Control in Bcom and in IGLD. 

(b)
Bcom and IGLD reported the holdings of such Principal Shareholder as required in the Control Permit, to the Prime Minister and to the Minister of Communications. 

(c)
the Percentage holdings of the individuals that are members Controlling Shareholders in IGLD exceed 50%, the percentage holdings of IGLD in Bcom exceed 50%, and the percentage holdings of Eurocom Communications Ltd. in IGLD exceed 50%. 

(d)
The Articles of Association of Bcom and IGLD state that appointment, termination of office and dismissal of Directors will be effected by the Shareholders Meeting of the company, by a simple majority resolution shareholders participating in such meeting. 

(e)
pursuant to the disclosure rules that apply to Bcom and IGLD- (i) there is no duty to report of a shareholder becoming a Principal Shareholder in such company to the Stock Exchange or to the Securities Authority; or - (ii) the applicable disclosure rules allow shareholders holding means of control in the company not to report to the Stock Exchange or to the Securities Authority the fact that such shareholders are or have become Principal Shareholders. 

� 	"Principal Shareholder" - a shareholder that holds 5% or more of the company's share capital. 


� 	"Controlling Shareholders" - entities and individuals of the Eurocom Group that received a Permit to Control Bezeq. 





